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Dear Tech Industry Professionals,

Tel Aviv-Yafo, the tech center of Israel, is home to nearly 3,000 
technology companies, among them 135 multinational R&D 
Centers, thousands of local and foreign investors, and tens of 
thousands of employees. The Tel Aviv tech ecosystem broke 
records in 2021 in the amount of capital raised, the number of new scaleup companies, 
participation of foreign investors, IPO’s and more. On an international scale, Greater Tel Aviv 
continues to rank among the top ten global tech centers, alongside New York, London, and Los 
Angeles. The Tel Aviv tech ecosystem takes pride in fostering the development of increasingly 
critical and cutting-edge technologies and applications, including Artificial Intelligence, Cyber 
Security, and Fintech.

We are releasing this report amid a period of global financial volatility. At the same time, as an 
historic startup in and of itself, the spirit of innovation is embedded in our city's DNA. Tel Aviv's 
incredible talent will continue to flourish with the unprecedented support and investment of 
municipal resources. Much like an ecosystem of the natural world, the dynamism of the tech 
ecosystem gives rise to continuous renewal, reinvention, and resilience. 

Tel Aviv-Yafo is actively committed to strengthening the local tech industry as an economic 
engine for all its residents. “Tel Aviv Tech”, a strategic taskforce of the municipality, is an 
initiative years in the making that works to this end. Through direct engagement with 
ecosystem players, partnerships, pilots, inclusive training programs and more, we are forging 
the relationship between the industry, the city and its residents, laying the groundwork for 
the shared prosperity of tomorrow. In this way, the city will continue to perform its role as a 
creative space and source of inspiration.

In the past year, I have visited a variety of tech companies in Tel Aviv, from new startups 
developing groundbreaking technologies, to Scaleup companies with products that are 
already widely used around the world. The creative spirit of the city and its entrepreneurs 
never stop innovating, imagining and developing. I believe that the ideas born here today will 
change the world tomorrow.

Ron Huldai
Mayor of Tel Aviv-Yafo
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Shalom, 

We are pleased to present Tel Aviv Global and Tourism’s Annual 
2021 Report, which provides an in-depth view of Tel Aviv’s  
tech industry.

The 2021 Report gives insight into the increasing strength of 
the ecosystem that has developed in Israel in recent years and its significant presence in Tel 
Aviv. The tech industry is the Israeli economy’s engine of growth, decisively contributing to 
its success.

The industry's resilience is currently facing challenges arising from, among other factors, 
changes in the global markets.

The report in front of you will convey a meaningful trend- the maturation of Israel’s tech 
industry in general and Tel Aviv’s tech ecosystem in particular. I believe this development will 
help contribute to overcoming the current period’s adversities.

In the coming years, our goal will be to strengthen cooperation between the tech industry and 
Tel Aviv’s urban sector to improve residents' quality of life while bringing further prosperity 
to the city.

We will continue fostering the development of Tel Aviv’s local ecosystem, expanding 
opportunities and maximizing our potential while matching and even exceeding the 
benchmarks of other global leading cities.

I am proud to take part in this challenge as the Chairperson of Tel Aviv Global. I am confident 
the mutual commitment between Tel Aviv and the tech industry will lead to the flourishing 
of the ecosystem along with the improvement of the city’s future development and global 
economic standing.  

Yael Andorn
Chairman of the Board 

Tel Aviv Global & Tourism
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Ecosystem 
Snapshot

2,812 135
Tel Aviv Companies 

R&D Centers
Multinational 
R&D Centers

152,052 1,120
Global Employees of  Investors in Tel Aviv 
Tel Aviv Companies Tech Companies*

$120B
eEcosystem Valu * 

by startup genome*

2021 
Growth Highlights

2020 2021 Growth
$20B
Capital Raised

Capital Raised $8.2B $20B 2.4X

New Unicorns 14 30 2.1X
Scaleup 161 228
Companies 1.4X
Global 78,585 152,052
Employees 1.9X

4 20Initial Public 
OfferingsOfferings 5X
Total Exit  $4.5B $9.5B
Value 2.1X

OVERVIEWOVERVIEW
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2021

Tel Aviv is the Innovation 
Capital of the Startup Nation

Tech Companies in Israel

A Leader
on the World Stage

9,185 #7 #2 #4
59% Greater Tel Aviv Area

Global Startup Cleantech Agtech/
32% City of Tel Aviv Ecosystem Ecosystem Foodtech 

Ecosystem

Source: Dealroom, 2022 

Greater Tel Aviv Region Tel Aviv companies have offices  
in 183 Cities across 41 Countries

Mediterranean Sea

Tel Aviv

Ranking Source: Startup Genome 2021

OVERVIEWOVERVIEW



Breakdown of 2,812 Tech 
Companies in Tel Aviv by Stage

Scaleup

8%
Startup

49%

Pre-Scale

43%

Average Profile by Stage (2021)

Startup

1,363
Age: 4 | Total Branches: 1.1 | Total Employees: 7.6

Seed R&D

Pre-Scale

Initial Growth1,221
Age: 7 | Total Branches: 1.6 | Total Employees: 20.5

Scaleup

228
Age: 8 | Total Branches: 4 | Total Employees: 334

Revenue Growth

TEL AVIV COMPANIESTEL AVIV C OMPANIES
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Steady Ecosystem growth, 
Surge in Maturity

Number of Companies per Stage

2,305 2,552 2,679 2,749 2,812

86

1,140

1,079

2017

176

1,183

1,193

2018

168

1,173

1,338

2019

161

1,153

1,435

2020

228

1,221

1,363

2021

Scaleup  

Pre-Scale  

Startup  

2021

2% 67 42% 
YoY Growth New Growth of 

Total Scaleup Scaleup 
Companies Companies Category

An unprecedented 42% jump in the number of Scaleup 
companies, propelled the Tel Aviv ecosystem and local 
economy to new levels of maturity and resilience.

Photo: Or Shenkerman

TEL AVIV COMPANIESTEL AVIV C OMPANIES
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2021

New Unicorns Diverse Representation 
Doubled in 2021 of Industry Verticals

Number of New Unicorn Companies

Concentration of Unicorns 

Unicorns in Israel

30 45
New Total 

Unicorns Unicorns

68

90%

68%

0

30

14

10

3

2017 2018 2019 2020 2021

Greater Tel Aviv Area

City of Tel Aviv

Leading Unicorn Verticals

Maturing Verticals

First-time Representation among Unicorns in 2021

 Fintech Cyber- 
security

IoT

RoboticsHRTech

Sports
Tech

FoodTech
Drones

NLP
EdTech

TEL AVIV COMPANIESTEL AVIV C OMPANIES
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Company Growth 
through Acquisitions

2021

62 138%
Growth  YoY Growth 

Acquisitions Number of Deals

Acquisitions by Country

26 16 5 4 4 8

others

Number and Value of Acquisitions by Tel Aviv Companies

$254

2020

$3,279

2021

$505

2019

$1,498

2018

$605

2017

Deal Count

29 28 26
16

62

Value ($ Millions)

Freshly  funded  and  rapidly  sc a l ing ,  Tel  Av iv 
companies expanded their teams and reached new 
markets through acquisitions in 2021 at a rate that 
far surpassed previous years.

Photo: Alexander Maistern

TEL AVIV COMPANIESTEL AVIV C OMPANIES
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Core Technologies and Models

Verticals Concentrated in Tel Aviv (Nationwide)

Emerging Verticals

3-YR Growth of Vertical

Quantum 
Tech
133%

RetailTech
16%

FemTech
13%

Impact
16%

Drones
20%

Artificial Intelligence  

Machine Learning

SaaS

Big Data

Cloud

Blockchain

Industry 4.0

Deep Tech

Quantum Tech

0 250 500 750

29%

14%

10%

8%

6%

4%

3%

2%

Leading Industry Verticals in Tel Aviv

FinTech

Cyber Security

IoT

RetailTech

Adtech

Digital Health

Marketing Tech

Automotive

Gaming

EdTech

0 100 200 300

11%

7%

7%

5%

5%

4%

4%

4%

4%

3%

Share of Tel Aviv Companies  
Number of Companies  

Share of Tel Aviv Companies  
Number of Companies  

Percent of Vertical Concentrated in Tel Aviv  

*Companies may be included in multiple categories

Number of Tel Aviv Companies  

0 20 40 60

NLP

LegalTech

Cryptocurrency

Quantum Tech

HR Tech

54%

53%

51%

50%

50%

Focus on Fintech,  Continuous Innovation 
Cyber Security, and AI and National Leadership

TEL AVIV COMPANIESTEL AVIV C OMPANIES
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Tel Aviv companies nearly doubled their global headcount in 2021.

Tel Aviv Scaleup companies grew their global teams 
by 146% and now account for 77% of the Tel Aviv 
tech workforce, while Multinationals expanded local 
teams by 67% , further broadening the employment 
opportunities for local job seekers.

Despi te  c ompet i t ion  for  ta lent ,  St a r t up s  and 
P r e s c a le s  g rew by  2 %  a nd  11%  r e spec t ive ly, 
highlighting the persistent pull of innovation and 
entrepreneurship, as well as the City's ever-growing 
talent pool.

Global Employees of Tel Aviv Companies

Scaleup  

Pre-Scale  

Startup  

78,585

2020

150,052

2021

Established Companies Employ 
Increased Share of Tech Talent

2021

150K 91% 67%
Global Employees YoY Growth YoY Growth

 of Tel Aviv Global Employees Tel Aviv 
Companies of Tel Aviv R&D Center 

Companies Employees

Headcount of Multinational R&D Centers in Tel Aviv

14,903

2021

8,910

2020

TALENTTALENT

20 21
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Multinationals by Type in Tel Aviv

2021

353 151 135
Total MNC's MNC Investment MNC R&D 

Entities Centers

Other 27
8%

151

135R&D Center

38%

Accelerator / 
Incubator

11%

Investment entities

43%

Mult inat iona l  corporat ions  of  a l l  t ypes ,  f rom Diverse Multinational 
investors to R&D centers, anchor and advance the 

Presence in Tel Aviv Tel Aviv innovation ecosystem. They open offices 
throughout the City to leverage the characteristic 
Tel Aviv ingenuity, technological exper tise, and 
relentless drive. 

40

Photo: David Ostro
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Growth in Number 
of R&D Centers

26 27

135

115
106

9386

2017 2018 2019 2020 2021

Number of R&D Centers by Activity Year

2021

20 15% 135
New MNC YoY Total R&D 

 R&D Centers Growth Centers

R&D Centers in Israel

Greater Tel Aviv Area

City of Tel Aviv

Leading Multinational Corporations from 16 countries 
turn to Tel Aviv for innovation and expertise across 
34 industry verticals.

443

48%

36%

Leading Verticals:

Emerging Vertical:

 Fintech
Cybersecurity

Automotive Retailtech

IoT

HRTech

MULTINATIONAL CORPORATIONSMULTINATION AL C OR POR ATIONS
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Capital Raised Jumped 10X
in Five Years

Capital Raised by Tel Aviv Companies

Although Tel Aviv tech companies represent just 
32% of the national total, they have come to attract 
an outsized share  of investment capital.  Focus 
on in-demand industries, a high concentration of 
talent, central geographic location, and an array of 
municipal support resources all contribute to the 
growth and success of Tel Aviv companies. 

2021

$20B 143% 11%
Total Capital Raised YoY Growth YoY Growth 
Tel Aviv Companies Capital Raised Number  

of Total Rounds

Capital Raised in Israel

Greater Tel Aviv Area

City of Tel Aviv

2017

$6.4B

67%

37%

2021

$31.9B

87%

63%

$20,010

2021

$8,210

2020

$5,248

2019

$3,559

2018

$2,454

2017

436

505 533

545

606

$ (Millions)  

Number of deals  

Photo: Barak Brinker
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2017

30 31

436

2021

606

Number of Rounds by Company Stage

2018

505

2019

533

2020

545

Capital Raised by Company Stage ($ Millions)

Scaleups Lead Funding 
Growth

Increased Fundraising Relative to Number 
of Companies per Stage

Scaleup  

Pre-Scale  

Startup  

Scaleup  

Pre-Scale  

Startup  

2017 2018 2019 2020 2021

Scaleups, which make up just 8% of Tel Aviv tech 
companies, raised 72% of the total capital in 2021.

$20,010

In addition to raising larger rounds than younger 
c omp a nie s ,  S c a leups  have  a ls o  dr a mat ic a l ly 

$8,210 increased fundraising activity. Over the last five 
$5,248

$3,559 years, Scaleups increased the number of rounds 
$2,454

raised by 6X , while the number of scaleup companies 
grew just 1.3X over the same period.

6.1X

1.7X
0.9X

1.3X 1.3X1.1X

  5YR Growth in Number of Companies

  5YR Growth in Number of Rounds

Startup Prescale Scaleup

CAPITAL RAISEDCAPITAL R AISED



Growth in Size and Number of 
Later Stage Rounds

32 33

Average Round Size (2021)

Later Round
$107M

C Round
$78M

B Round
$39M

A Round
$13M

Seed 
Round
$3M

Number of Rounds by Type

Capital Raised by Round Type

2017

436

2021

606

2018

505

2019

533

2020

545 Later Round  

C Round  

B Round  

A Round  

Seed  

2017

$2,454

2021

$20,010

2018

$3,559

2019

$5,248

2020

$8,210

Later Round  

C Round  

B Round  

A Round  

Seed  

Founder and investor confidence amid a favorable 
macroeconomic  environment  have encouraged 
extended company growth over early exits. Later 
rounds have increased in frequency and size. In five 
years, the average seed round grew just over 2X , 
while later stage rounds have grown 4X , giving rise 
to the $100M+ Megaround.

CAPITAL RAISEDCAPITAL R AISED
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Emerging Verticals by Capital Raised

By 3-Year Growth in Capital Raised

Leading Verticals and 
Diversified Growth

Leading Verticals by Capital Raised (2021)

Growth of Capital Raise  
Capital Raised ($Millions)  

Adtech

Cryptocurrency

HR Tech

Marketing Tech

Smart City

Drones

Gaming

Construction

Wearables

IoT

0 500 1000 1500 2000

Number of Rounds  

2644%
$1,409

2574%

1301%

699%

595%

591%

508%

485%

415%

385%

Capital Raised ($Millions)  

Cyber Security

FinTech

IoT

RetailTech

Cryptocurrency

Automotive

Insurtech

HR Tech

Digital Health

0 2000 4000 6000

103
$6,057

100

50

47

12

15

38

50

15

30

Photo: David Ostro
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Global Confidence in Tel Aviv 
Tech Continues to Grow

Foreign and Local Investments in Tel Aviv ($ Millions)

Number of Foreign and Local Investors in Tel Aviv

Leading Countries by Number of Investors

2021

Foreign  78% 209% 65%
Foreign YoY Growth of YoY Growth of 

Investment Foreign Capital Israeli Capital
Capital 

Local  

2020 202120192018

Foreign  

785

564

485 330
444

359 267
226

208184

2017

Local  

2020 202120192018

$15,017

$4,859 $4,154
$3,674

$1,612 $2,090 $2,521
$1,400 $1,450$781

2017

LUXEMBOURG

ISRAEL
UNITED 
STATES

UNITED 
KINGDOM

GERMANY
JAPAN

SWITZERLAND | HONG KONG | SOUTH KOREA | CHINA | AUSTRALIA | BRAZIL | THE NETHERLANDS | CYPRUS | 
CZECH REPUBLIC | MALTA | TAIWAN | SPAIN | INDIA | SWEDEN | BELGIUM | SOUTH AFRICA | SLOVAKIA | PANAMA 
| NETHERLANDS ANTILLES | MEXICO | ITALY | IRELAND | CHILE | CAYMAN ISLANDS

CANADA

FRANCE

RUSSIA

SINGAPORE

INVESTORSINVE STORS
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Significant Jump in Number 
and Value of Exits

Exit of Tel Aviv Companies by Count and Value Leading Verticals by Exit Value (2021)

2021

$9.7B 115%
Total Exit Value YoY Growth

Total Exit Value

$9,655

2021

$4,489

2020

$3,524

2019

$3,997

2018

$2,232

2017

50
42

68
62

95

Total $M  

# of Exits  

Total Exit Value in Israel

City of Tel Aviv

Numbers of Exits  

$24B

41%

Exit Value ($Millions)  

Cyber Security

IoT

RetailTech

Adtech

FinTech

Marketing Tech

NLP

HR Tech

Insurtech 

Cryptocurrency

Smart City

0 2000 4000

23
$4,037

10

4

7

17

8

7

5

4

4

2

Cyber Security is the clear leader in 2021 exit 
value and number of deals by vertical. Since 2017, 
Cyber Security has led capital invested in Tel Aviv 
companies, although exit value across verticals 
fluctuates year to year.

EXITSEX ITS
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$3,385

$137
$2

$3,969

$518

$2

IPO's Surge, Acquisitions 
Continue to Grow

$5,569

$4,084

$2

Exit Value by Type Number of Exits by Type

2021

20 5X 42%
IPO’s YoY Growth IPO Share of

Number IPO’s Total Exit Value

Acquisition  

2021

68 14
Total Public Tech Global Stock

Companies Exchanges

IPO  
Merged  

Acquisition  
IPO  

Merged  

1 1 1

2020 202120192018

74

63

57

49
42

20

4 4
1

20172020 20212018

$3,997

$2,108

$124

2017 2019

EXITSEX ITS
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DEFINITIONS & METHODOLOGY

1. The data in the report is updated to March 30, 2022. 6. Company Stage: Each Company is classified according to one of four 
development stages as follows

2. Definition of Tel Aviv tech company:

• The headquarters of the company is located in Tel Aviv Early stage of product development and 
fundraising • The company manages a branch office in Tel Aviv

Improvement of the product/process/service 3. Definition of Greater Tel Aviv company:
and their adaptation to market needs 

• The headquarters of the company is located in one of the cities and 
towns near Tel Aviv A company whose Yearly revenue does not 

exceed $10M • The company manages a branch office in one of the cities and towns 
near Tel Aviv

A company whose Yearly revenue exceeds $10M 
• List of cities and towns included in Greater Tel Aviv: Azur, Bat-Yam, AND has a double-digit annual growth rate

Bnei Brak, Ganey Tikva, Givat Savion, Givat Shmuel, Givatayim, 
Herzliya, Holon, Kibbutz Glil-Yam, Kiryat Ono, Or Yehuda, Petach 
Tikva, Ramat Efal, Ramat Gan, Ramat Hasharon, Savyon-Gani 
Yehuda, Yehud

4. Definition of Tel Aviv investors:

• The headquarters of the investors located in Tel Aviv

• The investor manages a branch office in Tel Aviv

5. The companies included in this report are tagged as high-tech 
companies in the IVC database

Seed

putr
taS

R&D

leacS-

Initial 

er Growth

P
pu Revenue 

lea Growth

cS

Photo: Lior Golbary
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